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Beyond the Conventional M odel

For decades, the financial industry has promoted what it calls "infinite banking"—a strategy
centered on borrowing against the cash value of whole life insurance policies. While this
approach has merit, it represents only a fraction of what istruly possible.

The real infinite banking model does not stop at cash value. It unlocks something far more
powerful: the ability to leverage the full death benefit—often 10 to 40 times the cash
value—for liquidity, investments, and trust expenditures during your lifetime.

This is not theoretical. It is not a loophole. It is the natural result of properly structured trust
architecture combined with time-tested insurance mechanisms that have existed for over a
century. The question is not whether it is possible—it iswhy so few people know about it.

The Cash Value Celling

Traditiona infinite banking, popularized by Nelson Nash in Becoming Your Own Banker,
revolves around using dividend-paying whole life insurance as a private banking system. You
pay premiums, cash value accumulates tax-deferred, you borrow against it, pay yourself back
with interest, and the death benefit passes to heirs tax-free. It works. But it has a critical
[imitation.

Your liquidity is capped by cash value. If you have contributed $100,000 in premiums over ten
years, you might have $85,000 available. That is your ceiling. Meanwhile, the same policy
carries a death benefit of $500,000 or more—five times your accessible capital—Ilocked away
until you die.

The wealthiest version of your policy exists only when you are no
longer hereto useit. The conventional model forces a choice between
present liquidity and future legacy. What if you did not have to
choose?

The Trust Architecture

The breakthrough does not come from insurance innovation. It comes from trust
architecture—understanding how properly structured trusts can own, control, and utilize life
insurance in ways individual ownership cannot.

When you personally own a policy, you can only borrow against accumulated cash value. The
death benefit remains untouchable. Banks view you as an individua credit risk. When a
properly structured trust owns the policy, everything changes. The trust is not an individual—it
is an entity. Not mortal—perpetual. Not a person seeking a loan—an institution with an asset
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on its balance sheet.

At Alchemy of Grace, we speciaize in 508(c)(1)(a) trust structures that provide perpetua
existence, constitutional protections, flexibility in governance, and protection from creditor
claims. When properly structured, these trusts become powerful vehicles for holding
insurance, leveraging death benefits, and building generational wealth—anchored in the Core
Contract between you and your Creator.

Collateral Assignment: The Key Mechanism

The bridge between trust ownership and death benefit liquidity is collateral assignment—a
mechanism in insurance law for over 100 years. It is the legal process of pledging a policy’s
death benefit as security for aloan without transferring ownership. Think of it like a mortgage:
you own your home, the bank holds alien.

The trust owns the policy, continues paying premiums. The lender receives a collateral
assignment as security. The death benefit secures the loan—not just cash value. Upon death,
the lender receives their balance first; the remainder flows to beneficiaries. During life, the
trust controls dividends and cash value.

Why is this not widely known? Most people own policies individually—banks are reluctant to
lend against personally owned policies. Insurance agents earn commissions on sales, not
structuring. And lenders who understand death benefit collateral are sophisticated institutions
requiring trust documentation and relationship development most individuals never pursue.

The Math That Changes Everything

CONVENTIONAL IBC REAL INFINITE
BANKING

Death Benefit $1,000,000 $1,000,000

Cash Value $100,000 $100,000

Available Capital $90,000 $700,000

Method 90% of cash value 70% of death benefit
Liquidity 0.9x 7.7x

Multiplier

Same policy. Same premiums. The only differenceis structure.

TheHistorical Context



Collateral assignment emerged in the early 1900s with industrial life insurance. By the 1930s,
it was formalized—NAIC standard forms, court precedent, state codification. Throughout the
mid-20th century, sophisticated businesses routinely used it for key person insurance, buy-sell
agreements, estate liquidity, split-dollar arrangements, and premium financing.

What changed was not the law—it was the market. As insurance moved to mass distribution,
the sophistication was lost. Collateral assignment became reserved for the ultra-wealthy.
Today, we bring these worlds together: the accessibility of infinite banking principles with the
power of institutional-grade collateral assignment, through proper trust architecture.

Real-World Applications

Scenario 1. Real Estate Acquisition. Marcus established a 508(c)(1)(a) trust with a $2M
whole life policy at $50K annua premiums. After three years, cash value: ~$120K.
Conventional IBC limit: $108K. Through collateral assignment at 70% LTV, his trust secured
$1.4AM—purchasing a $900K multi-family property ($8K/month cash flow), funding $200K in
renovations (value to $1.3M), and keeping $300K in reserves.

Scenario 2: Business Capitalization. Sarah’s ministry trust needed $800K with only $200K
in cash value. Her $1.5M death benefit secured $900K: $300K for equipment, $250K for
inventory, $200K for key hires, $150K reserved. Within 18 months, growth covered debt
service and funded additional policies.

Scenario 3: Generational Wealth Engine. The Patterson family trust owned $5M in
insurance across three generations. Collateral assignments created present-day liquidity:
education trusts for grandchildren, a family business acquisition, and a self-perpetuating
system where each generation adds policies.

Scenario 4: The Young Professional. Deja, 29, started with a $500K policy at $12K/year. By
year five, conventional IBC: ~$43K borrowing power. Through collateral assignment at 60%
LTV: $300K—enough for her first rental property. By 40, she projects $2.5M in death benefit
with $1.5M+ in ingtitutional capital access. Eleven years ahead.

Scenario 5: The Legacy Rebuild. James, 52, post-divorce with $380K remaining. His new
trust acquired a $1.2M policy. Within three years, 65% LTV unlocked $780K: two duplexes
generating $5,200/month combined, rebuilt reserves, and—critically—an irrevocable structure
his children cannot lose in their own future transitions.

Common Questions

Isthisjust premium financing?

No. Premium financing uses loans to pay premiums. This model uses collateral assignment for
liquidity and investment—maximizing capital deployment backed by insurance you already
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own.
What if | diewith theloan outstanding?

The death benefit pays the lender first; the remainder flows to beneficiaries tax-free. The trust
continues with accumulated wealth intact. The benefit was sized with payoff in mind.

What isthe tax treatment?

Death benefits remain tax-free under IRC 8101(a)(1). Trust income may qualify for
508(c)(1)(a) exemptions. Loans and draws are not taxable events. Interest may be deductible.
Complex territory requiring qualified counsel—but substantial advantages when done
correctly.

Can | do thismyself?

Trust formation requires 508(c)(1)(a) expertise. Insurance positioning demands underwriting
knowledge. Lender relationships require institutional credibility. The cost of
errors—invalidated trusts, rejected assignments, unfavorable tax treatment—far exceeds the
investment in proper guidance.

Isthislegal?

Every component is established law. 508(c)(1)(a) is codified in the IRC. Trust ownership of
insurance is standard. Collateral assignment has 100+ years of precedent. The question is not
legality—it is proper execution.

| mplementation Roadmap

Phase 1. Foundation (Months 1-2). Evauate structures, assess insurability, identify
508(c)(1)(a) purpose, review premium capacity.

Phase 2: Build (Months 3-6). Draft trust documents, apply for insurance with trust as owner,
establish banking, develop governance.

Phase 3: Position (Months 6-12). Identify lenders, build credibility, present trust structure,
negotiate credit facility terms.

Phase 4: Deploy (Months 12-18). Execute collateral assignment, draw capital, implement
plans, establish debt service management.

Phase 5. Scale (Years 2-5). Additional insurance, expanded credit, optimized premiums,
successor training.

Phase 6: Generational Transition (Years 5+). Transfer knowledge, add policies on younger
family members, establish education programs, document legacy.

© Alchemy of Grace. All rights reserved. This document is for educational purposes only and does not constitute legal advice. Page 6



Real wealth architecture takes years to establish and decades to mature. Once established, it
operates in perpetuity.

Why This Changes Everything

Conventional planning operates from scarcity: save for decades, choose between now and
later, accept that your greatest wealth arrives when you are dead. The real infinite banking
model operates from abundance: leverage institutional capital backed by guaranteed death
benefits, pursue opportunities without depleting reserves, compound across generations.

Every structure we build is anchored in the Core Contract—the foundational agreement
between you and your Creator that supersedes all statutory arrangements. When you combine
508(c)(1)(a) trust foundations with real infinite banking mechanics, you create sovereign
wealth architecture: financial freedom, generational continuity, and mission-driven wealth
serving both spiritual and material purposes.

Our mission is helping people bring their dreams into fruition. Trust architecture is how we
fund that work. Y our engagement sustains sacred purpose directly.

By generation three, the trust isnot using infinite banking—it 1S
infinite banking.

The Invitation

You have now seen what most people never learn: that conventiona infinite banking
represents only a fraction of what is possible with properly structured trust architecture. The
real model—Ileveraging full death benefits through collateral assignment within 508(c)(1)(a)
structures—is not theoretical, not new, and not legally gray. It is sSimply sophisticated.

At Alchemy of Grace, we do not sell insurance. We do not peddlie templates. We architect
bespoke trust structures for your specific mission, family, and legacy—and show you how to
unlock institutional capital most people never know exists.

Schedule Your Consultation Today

alchemyofgrace.org ¢ roots@al chemyofgrace.org ¢ (314) 341-6868
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